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Introduction 

Our examiners’ reports are produced to offer constructive feedback on candidates’ performance in the 

examinations. They provide useful guidance for future candidates. 

The reports will include a general commentary on candidates’ performance, identify technical aspects 

examined in the questions and highlight good performance and where performance could be improved. 

A selection of candidate answers is also provided. The reports will also explain aspects which caused 

difficulty and why the difficulties arose, whether through a lack of knowledge, poor examination 

technique, or any other identifiable and explainable reason. 

Where overall performance on a question/question part was considered good, with no particular areas to 

highlight, these questions have not been included in the report. 

A full copy of the question paper and the mark scheme can be downloaded from OCR. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Would you prefer a Word version? 

Did you know that you can save this PDF as a Word file using Acrobat Professional? 

Simply click on File > Export to and select Microsoft Word 

(If you have opened this PDF in your browser you will need to save it first. Simply right click anywhere on 
the page and select Save as . . . to save the PDF. Then open the PDF in Acrobat Professional.) 

If you do not have access to Acrobat Professional there are a number of free applications available that 
will also convert PDF to Word (search for PDF to Word converter). 

  



GCSE (9-1) Economics - J205/02 - Summer 2023 Examiners’ report 

 5 © OCR 2023 

Paper 2 series overview 

This Examiners’ Report is for Paper 2, National and International Economics. A good number of 

candidates were able to demonstrate a good understanding of Economics and were able to draw on their 

own knowledge and the source material provided. 

 

Candidates who did well on this paper 

generally: 

Candidates who did less well on this paper 

generally:  

• demonstrated good quantitative skills, 
especially when dealing with percentages 

• drew accurate diagrams and were able to 
analyse the effects of changes in supply 
and/or demand 

• developed good chains of reasoning 

• wrote a justified judgement at the end of their 
answers to evaluative 6 mark questions 

• discerned meaning from numerical data rather 
than rewriting/describing it 

• evaluated points they made when required by 
the question rather than listing advantages and 
disadvantages 

• wrote answers that were related to the 
economic stakeholders/agents required by the 
question, e.g. US firms. 

• rewrote information from the source data 

• omitted key symbols such as millions, $ signs 
or £ signs 

• described numerical data, rather than 
analysing it 

• wrote about different economic 
agents/stakeholders to the ones asked in the 
question 

• didn’t write any judgements in their answers 
for the evaluative 6 mark questions 

• didn’t use the correct economic terminology in 
their answers. 
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Section A overview 

Section A of this paper had 20 multiple choice questions and was intended to examine Assessment 

Objective (AO) 1 - Demonstrate knowledge and understanding of economic concepts and issues and 

AO2 - Apply knowledge and understanding of economic concepts and issues to a variety of contexts. 

Overall, candidates found the multiple choice questions accessible and marks gained here contributed 

well to their total mark. Given the range of topics covered and differing skills tested, these marks were a 

positive reflection of preparation for the paper. It is worth reminding candidates that they should try not to 

leave any MCQs blank and must cross out clearly unwanted answers. 

 

Question 1 

A significant proportion of candidates answered correctly, although a common misconception was B and 

C. 

 

Question 2 

 A significant proportion of candidates correctly answered A. 
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Question 3 

A significant proportion of candidates correctly answered B. 

 

Question 4 

A significant proportion of candidates correctly answered B, although some confused consumers and 

firms (incorrectly answering A or D). 
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Question 5 

A significant proportion of candidates correctly answered C, although a common error was to confuse 

government budget deficit and current account (answering A). 

 

Question 6 

A significant proportion of candidates correctly answered A. 
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Question 7 

A significant proportion of candidates correctly answered D. 

 

Question 8 

The emboldened word ‘not’ indicates that only C can be correct (the others are all true). 
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Question 9 

A significant proportion of candidates correctly answered D. 

 

Question 10 

Although a significant proportion of candidates correctly answered C, there was a wider variety of 

responses. The answer is based on the fact that a net outflow of investment income is the only factor 

that would directly help lead to a deficit on the current account. 
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Question 11 

Quantitative easing should reduce interest rates/increase total demand and therefore is likely to reduce 

unemployment. Option A is the opposite of QE and inflation is likely to increase (rendering B incorrect). 

 

Question 12 

A significant proportion of candidates correctly answered D. This required candidates completing two 

steps of calculation (adding 4% to £45 and then a further 5%) i.e. £45 + 4% = £46.80; £46.80 +5% = 

£49.14. 
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Question 13 

A significant proportion of candidates correctly answered A, although a common error was to confuse 

price stability and equality (giving the incorrect answer D). 

 

Question 14 

A significant proportion of candidates correctly answered A. 
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Question 15 

A significant proportion of candidates correctly answered C. 

 

Question 16 

‘A’ is incorrect because the balance of payments on current account was always in deficit. ‘B’ is incorrect 

because the German balance of payments on current account is always in surplus (as is the case in 

China rendering ‘C’ incorrect). D is correct because the trade balance does improve the most for UK 

between 2015-2019.  
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Question 17 

A significant proportion of candidates correctly answered B. 

 

Question 18 

‘D’ is the correct answer because the price elasticity of demand is perfectly elastic, therefore will respond 

the most to a change in supply. Some candidates used the diagrams in the exam paper to draw new 

supply curves (post-subsidy) to aid their answering of the question which usually helped. 

 

  



GCSE (9-1) Economics - J205/02 - Summer 2023 Examiners’ report 

 15 © OCR 2023 

Question 19 

Although a significant proportion of candidates correctly answered B (a clear cost on a producer), 

several answered ‘C’ (a cost on a buyer/consumer) or ‘D’ (which is the opposite of the effect of inflation 

on purchasing power). 

 

Question 20 

A significant proportion of candidates correctly answered C. 
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Section B overview 

Section B allowed for a good coverage of the specification and gave candidates the opportunity to 

develop arguments within a set context, yet draw on their own knowledge of economics. For evaluative 6 

mark questions more candidates were able to write a justified judgement at the end of the answer, rather 

than simply repeating their previous points. However evaluation continues to be a skill that needs 

developing in broader terms. Calculation skills tended to be sound and candidates were generally very 

good at attempting to answer the question set. Some answers to the longer answers were highly 

impressive, demonstrating good structure and clear chains of reasoning. 
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Question 21 (a) 
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A significant number of candidates identified the correct answers (2019 and 2010 respectively). 

Misconception 

 

A common misconception was a response of 2014 (highest) and 2011-12 (lowest). This is 

because candidates can get confused between rates of change in an economic variable (over 

time) and the absolute values. 

 

Question 21 (b) 

Most candidates correctly calculated the value as £1,823.96 trillion, although some omitted the £ sign or 

wrote millions, billions or simply wrote £1,823.96. 
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Question 21 (c) 

This question required that candidates analysed the differences between the growth rates. More 

successful responses identified the causes for the differences or the consequences. Also, the question 

asks for Japan and the UK as well as GDP and GDP/capita. Therefore this, information was required to 

attain Level 3. 

Assessment for learning 

 

When answering a question that involves analysing a data set, it is very important that 

candidates do not describe or re-write the data. When a candidate states that one figure is 

higher or lower than an another, it is the beginning of an analytical chain of reasoning rather 

than a full analysis in itself. In this particular question, a candidate should analyse the reason 

for the difference, e.g. changing population sizes or impact. 
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Exemplar 1 

This response is well structured and clearly written. It starts with a relevant definition that demonstrates a 

clear understanding of what the data is demonstrating. There is reference to both Japan and the UK as 

well as GDP and GDP per capita. 

Effective analysis is made of the differences between GDP per capita and GDP and the impacts that 

changing population size has on these economic statistics. Further analysis is provided with regards to 

the effects that changing population size will have on future growth potential. This is not an evaluative 

question, so the discussion at the end of the question is not rewardable. 

The answer achieved full marks, 6 out of 6. 
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Question 21 (d) (i) 

A significant number of candidates correctly identified government spending (or one type of spending 

such as subsidy), taxation (or a specific tax) or running a deficit. 

 

Question 21 (d) (ii) 

Most candidates were able to develop their policy identified in (d) (i). Care should be taken by candidates 

to expand on their point and explain how it leads to economic growth. Some candidates limited 

themselves to one mark by not expanding their point, e.g. writing ‘more demand leads to economic 

growth’. More successful answers had a full explanation such as ‘cutting income tax leads to higher 

disposable income and increased spending’. 

 

  



GCSE (9-1) Economics - J205/02 - Summer 2023 Examiners’ report 

 22 © OCR 2023 

Question 21 (d) (iii)* 

Most candidates were able to identify the link between fiscal policy and economic growth and were able 

to develop a chain of reasoning that was rewardable. Simple and clear chains of reasoning to explain 

this consequence were one of the most successful ways to start this answer. There were many other 

well-reasoned consequences that were given marks. Some more complex or potentially subjective 

answers had more chance of missed or weaker links in their chains of reasoning. 

Some candidates rewrote (or simply quoted) the information in Extract 1 with regards total (aggregate) 

demand and inflation and so did not gain any marks. 

Candidates need to decide whether definitions, etc. help the strength of their argument and are worth the 

time taken to include them. Good evaluation at the top of Level 3 requires a fully supported judgement 

and there should be evidence of evaluation of the analysis used. 

The question also asked that costs and benefits are discussed, so reference to both is required to be 

covered in order to achieve Level 3. 

Assessment for learning 

 

When answering a question that involves evaluation skills, it is important that candidates do 

not produce a list of good/bad points or unconnected advantages/disadvantages. A good 

evaluative point should strengthen, mitigate or contrast with a key point. For example in this 

question more successful candidates wrote that the effectiveness of cutting income tax (to 

increase spending) is dependent on the willingness of households to spend rather than save. 
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Question 22 (a) 

A significant proportion of candidates correctly calculated the answer as $86.4 million. 

Misconception 

 

A common misconception is to use the incorrect symbol for currency when the answer is not 

in pounds i.e. to write £86.4 million rather than using a dollar sign ($). 
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Question 22 (b) 

Most candidates correctly identified that the volume of US goods should fall because they now appear 

more expensive. 

 

Question 22 (c) 

A significant proportion of candidates were able to use a diagram to demonstrate that a rise in the supply 

of pounds (or fall in demand) would result in a depreciation. The best answers were able to draw on the 

information in Extract 2, e.g. low interest rates and explain why the increase in supply/fall in demand 

happened because of this. This integration of the diagram into the written answer is a key technique that 

is likely to be tested in future questions. 

Misconception 

 

A common misconception is to use AS or AD when labelling the curves. The graph is for the 

pound sterling on international foreign exchange markets therefore the curves should be 

labelled Supply (S) and Demand (D). 

 



GCSE (9-1) Economics - J205/02 - Summer 2023 Examiners’ report 

 25 © OCR 2023 

Question 22 (d) (i) 

Most candidates identified that investment expenditure would fall because of increased cost/risk. 

However, a common mistake was that it would increase because of higher returns. 

 

Question 22 (d) (ii) 

Most candidates correctly identified that households are likely to defer purchasing houses. Some 

candidates noted borrowing would be more expensive but did not say what the effect of this would be on 

household decision-making. 
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Question 22 (d) (iii)* 

A significant proportion of candidates were able to develop a chain of reasoning that linked increased 

interest rates to reduced expenditure/falling saving rates. Others were able to link a fall in demand in the 

wider economy to increased unemployment and falling incomes. 

Candidates who developed a theme such as living standards in their answers and were able to 

evaluate/compare effects with respect to this tended to achieve marks from the higher levels. Another 

successful approach that proved popular was to conclude that the effect depended on whether a 

household was a net saver or borrower. 

Some candidates did not read the question fully and wrote about effects on firms or generally on the 

wider economy, rather than households as required. 
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Question 23 (a) 

Most candidates correctly answered -$4637 561 million. Although some omitted the $ sign, million or 

negative symbol. 
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Question 23 (b) 

Most candidates successfully identified a way in which a consumer benefitted from free trade such as 

lower prices. However, several did not explain the effect. For example, writing ‘cheaper prices’ as a 

benefit rather than that lower tariffs lead to lower costs/prices. 

 

Question 23 (c) 

This question asks that candidates analyse the changes in the structure of the economy since 2009. 

More successful responses drew on the data to exemplify the fact that there has been a move away from 

secondary to tertiary industry (specialisation). The best responses analysed the reasons for this. 

There was a tendency for some candidates to re-write the information in Extract 3 without any analysis. 

For example, writing ‘the economy becomes less based on domestic manufacturing…’ or to describe or 

quote the data in the table on Extract 3. 
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Exemplar 2 

This exemplar demonstrates a well-structured and clear response to the question set. 

A relevant definition is given at the beginning of the question to show good knowledge of the topic. This 

is followed by clearly identifying one of the causes of changes to the structure of the US economy and 

using the data to demonstrate the scale of the increase in the deficit. 

An appreciation of the implications of an advantage in the provision of services (linked to the skill level of 

the workforce) is used to explain why the US is running a (greater) surplus in services on the balance of 

payments on current account. 

Although the data has skilfully been used, there is no suggestion of simply rewriting it. 

This response achieved 6 out of 6 marks. 
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Question 23 (d) (i) 

A significant proportion of candidates were able to identify factors that had driven globalisation (although 

some wrote about lower tariffs/free trade agreements which was explicitly disallowed in the wording of 

the question). 

 

Question 23 (d) (ii) 

Most candidates who successfully identified a factor in (d) (i) were able to explain how it facilitated more 

globalisation. 
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Question 23 (d) (iii)* 

This question was generally well answered with most candidates being able to identify a cost or benefit 

for US producers and develop a chain of reasoning that analysed the impact on them. A common 

evaluative theme that candidates were able to use effectively was to assess the impact of globalisation 

on the profitability of US producers. The most successful answers often discussed the type of industry 

the producer was in or the size of the firm when discussing the effects. 

Some candidates wrote about the economy in general or focused on the effects of globalisation on 

households or the government so could only be partially rewarded at best. Also, some candidates wrote 

about the effects of globalisation on producers in developing countries which again is not answering the 

question set. 

The question also asked that costs and benefits are discussed, so reference to both is required to be 

covered in order to achieve Level 3. 
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